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Country % Sector % Market cap % Risk characteristics
United Kingdom 30.1 Financials 28.2 Less than €1bn = Annualised volatility % 16.1
Germany 26.0 Energy 18.0 Less than €3bn 4.2 Beta 1.1
France 25.7 Health Care 15.4 Less than €5bn 2.1 Active share % 88.7
Switzerland 8.4 Materials 13.2 Less than €10bn 14.7 Tracking error % /25,
Italy 5.1 Information Technology 7.1 Less than €20bn 10.6
Netherlands 3.7 Consumer Discretionary 6.5 Less than €50bn 29.1
Industrials 3.7 Less than €100bn 22.7
Communication Services 3.7 Greater than €100bn 15.6
Consumer Staples 3.2

1.All data sources: SS&C, FactSet as at 31 July 2024 unless otherwise stated. All figures shown are net

of fees and expenses for the SWMC European Fund Class B EUR unless otherwise stated.

2.Index: Fund Benchmark is MSCI Europe 100% € currency hedged until 18 February 2022: since 21
February 2022 the fund has been managed on a non currency hedged basis and measured against

MSCI Europe € unhedged

3.The Index is displayed purely for comparative purposes of the investable universe. As a reminder, our
portfolios are built in a completely unconstrained and benchmark-agnostic manner.

4.Figures are subject to rounding.

5.Please note that all risk metrics are from inception 1 November 2011.

This newsletter is for informational purposes only and is not a buy or sell recommendation.

Past performance is not a reliable indicator of future results.
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European markets rose by 1% in July, boosted by generally better than
expected second quarter results.

We outperformed the index over the month. The following investments
performed well:

Eurofins +19%
Roche +16%
Soitec +15%
Compass +12%
Lloyds +10%

Eurofins bounced back strongly having come under attack from the short
seller Muddy Waters. An attack that was based on some of the flimsiest
arguments [ have seen in my thirty-five years of managing money.
Management responded by confidently rebutting the various allegations
made, and visited their major shareholders (including ourselves) to answer
questions.

Roche also continued to perform well. You may recall that the share rose in
the previous month following a well-received diagnostics capital markets
day. In addition, CEO Thomas Schinecker held a number of meetings (one
of which we attended) in which he suggested that the business would grow
faster than most analysts expected. This was topped by a set of second
quarter figures which significantly beat market estimates. Sales and earnings
per share rose by 8% and 9% respectively. Management also gave some
more information on their phase 1 obesity drug trial. As well as having the
advantage of being orally administered, it may well have fewer side etfects
than the first-generation drugs from Novo and Lily.

The following among our investments, on the other hand, acted poorly in
July:

UMG -21%
BASF -5%
Antofagasta -4%
Deutsche Bank -3%
BP -3%

UMG fell sharply. Although the headline Q2 result was marginally better
than we had expected (+8%) with revenues up 10%, the surprise was that
streaming growth slowed down from 13% in Q1 to 7% in Q2. It seems that
whilst Spotify and YouTube are performing well, Apple and Amazon are
struggling. This raises again questions around ‘the ability of the industry

to better monetise music content’. Perhaps the view that streamed music is
great value and can be priced more expensively is too optimistic. We will be
revisiting the arguments very carefully in the coming weeks. But again, this is
just a single quarter and it should be noted that the leader, Spotify, continues
to perform well.

S. W. Mitchell Capital LLP
Princes House, 38 Jermyn Street, London SW1Y 6DN

Administrator contact:
ssiic

ir@swmitchellcapital.com
swmitchellcapital.com

This investment manager’s report is a confidential communication issued by S. W. Mitchell
Capital LLP to the directors and shareholders of The SWMC European Fund which is a sub-fund
of S. W. Mitchell Capital PLC (the “Fund”) and is for information only. Any investment in the
Fund must be made on the basis of the Fund’s prospectus and not on the basis of this newsletter.
Investors in the Fund are shareholders of the Fund but not clients of S. W. Mitchell Capital LLP.
The services provided by S. W. Mitchell Capital LLP are available only to persons who qualify
as Professional Clients or Eligible Counterparties under the rules of the Financial Conduct
Authority, including appropriate institutional investors and intermediaries, and this report
directed only at such persons. This is a marketing communication and it is not intended for the
use of and should not be relied on by any person who would qualify as a Retail Client.

No person receiving a copy of this newsletter may copy it for transmission to another person.
This document has been prepared from sources which are believed to be accurate, however
in producing it S. W. Mitchell Capital LLP may have relied on information obtained from third
parties and accepts no liability for the accuracy or completeness of such information.

It is the responsibility of every person reading this document to satisfy himself as to the full
observance of the laws of any relevant country, including obtaining any government or other
consent which may be required or observing any other formality which needs to be observed in
that country.
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Since the end of the month, equity markets have come under considerable
selling pressure. A number of investors have grown fearful that the US
economy may be slowing, and that this will impact other economies around
the world. This is, of course, not impossible, but we have never invested

on the basis of economic forecasts and we have built a portfolio of world
beating companies which should be able to continue to develop into even
better businesses irrespective of the economic backdrop. Furthermore, our
investments are minimally leveraged — their average net debt to EBITDA is
just 0.8 times. This would enable them take advantage in tougher times when
their weaker competitors are struggling.

Our hope is that the
market turmoil will
undermine confidence
in the bubble companies,
such as ASML and Novo,
and reveal the worth of
careful value investing.
Commerzbank trades on
under 5 times earnings,
Novo comes in at a
hefty 41 times. What is
everyone smoking...?

Our portfolio remains compellingly valued:

2024(e)
Price/Book Dividend Yield
EERAC) Value (x) (%)
S.W. Mitchell Capital 10.7 1.2 3.7

Source: S. W. Mitchell Capital

The Fund has obtained recognition under the UCITS Directive for marketing in certain member
states in the European Economic Area and in certain other countries. The Fund is currently
registered for sale only in France, Italy, Switzerland and the United Kingdom. As regards other
countries, this document is only directed at persons who fall outside the scope of any law that
seeks to regulate financial promotions of the Fund in such country.

All prospective investors in the United Kingdom are advised that all, or most of the protections
provided by the U.K. regulatory system, and compensation under the U.K. Financial Services
Compensation Scheme will not be available.

Past performance should not be seen as an indication of future performance and will not
necessarily be repeated. The value of investments and the income from them may fall as well as
rise and is not guaranteed. The investor may not get back the original amount invested. Changes
in rates or exchange may cause the value of investments to fluctuate.

S.W. Mitchell Capital LLP is a Limited Liability Partnership registered in England No. 0C312953.

Registered address 38 Jermyn Street, London SW1Y 6DN. Regulated and authorised in the UK by
the Financial Conduct Authority.

This newsletter is for informational purposes only and is not a buy or sell recommendation.

Past performance is not a reliable indicator of future results.



